HOW PRIVILEGE PAY WORKS

“Privilege Pay can help you handle all of

You write a check
from your checking
account or have
your insurance

withdrawn via ACH amount.

If funds are not available and you've ex-
hausted your other overdraft resources,
Privilege Pay will allow your transaction to
clear your account up to a pre-approved

You will be charged a
$25 fee for each trans-
action covered by
Privilege Pay.

No charge to sign up and
no monthly fee for the

privilege of using this ser-

vice.

What is Privilege Pay?

Privilege Pay is one of the many benefits of your per-
sonal checking account. The service will provide cover-
age up to a pre-approved amount.

Privilege Pay on qualified checking accounts which have
been opened for at least 60 days and maintained in
good standing.

How does Privilege Pay benefit me?

Privilege Pay saves you embarrassment when you make
an honest mistake in your checkbook, have unplanned
expenses, or run short on cash between paydays. In-
stead of returning checks unpaid, UNI will automatically
pay them, up to your Privilege Pay limit.

How does Privilege Pay differ from Overdraft
Protection?

If you have established overdraft protection we will
always pay the overdraft by transferring first from your
available Share Account or line of credit before using
Privilege Pay.

How does Privilege Pay work?

When we receive an item for payment for which there
are insufficient funds in your account, we pay it up to
your Privilege Pay limit, including the Privilege Pay
charge, so you have no additional returned check charg-

es from the merchant.
Is Privilege Pay a loan?

No. The credit union is allowing you to overdraw your
account up to your Privilege Pay limit as a non-
contractual Privilege. This discretionary service can be
withdrawn at any time by the credit union.

Is there a monthly fee?

No. The only time you are assessed a fee is when you
overdraw your checking account & Privilege Pay covers
the overdrawn amount.

Is there a charge for Privilege Pay?

There is a standard Privilege Pay fee of $25 per item
when you overdraw your checking account. The ad-
vantage is that you will avoid having to pay a fee to the
merchant.

How will I know when my account is over-
drawn?

We will mail you a letter notifying you when your ac-
count is overdrawn. Periodically, we will send you re-
minder letters advising you of your overdrawn account
until you bring your account to a positive balance.

How long do | have to repay the overdrawn
amount?

You have up to 30 days to pay any overdrawn amount,
including Privilege Pay fees. However, depending on the
situation, we can ask for repayment at any time. Any
deposits you make will first be applied to an overdrawn
balance .

Will this affect my credit rating?

There is no affect on your credit rating if you bring your
overdrawn account to a positive balance in a timely
manner, which we ask you to do within the required 30
days.

Do I have to apply for this service?

No. We automatically cover checks, ACH items, and
recurring debits using our standard Privilege Pay Pro-
gram, which does not require your affirmative consent.
ATM/Debit Cards are not covered by Privilege Pay. To
prevent the cancellation of your ATM/Debit Cards you
will need to sign an Opt In Form available at the credit
union, or if you call us one can be mailed.
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November 2011

Dear Member:

UNI Credit Union understands that sometimes you may not have enough money in your account to cover cer-
tain transactions. This can occur when you are faced with unforeseen expenses, or it may even occur when
you have forgotten to record a transaction in your register. |1 am enclosing a flyer which explains our updated
Privilege Pay Policy. There is NO FEE to sign up for Privilege Pay. You are only charged a fee if you utilize the
service. At our discretion we will allow your transactions up to your approved limit for checks and ACH trans-
actions drawn on your account. Your Debit/ATM Card is not covered by Privilege Pay unless you sign the OPT
IN Form on the back of this form. Share Draft and ACH Transactions are covered regardless if you sign the
OPT IN Form or not. However, without the OPT IN Form your Debit/ATM Card transactions will not be cov-
ered and your card will be blocked from future transactions

When we use the Privilege Pay Program to cover your transactions we will utilize available funds in your Sav-
ings first and then an Open-End Overdraft protection Loan (should you have one) before utilizing the Privilege
Pay Program.

In order to utilize the Privilege Pay Program and to prevent the cancellation of your ATM/Debit Cards in the
event of an over-draft you will need to sign the Opt In Form on the reverse side of this letter. Let us know if
you would like an application for an Overdraft Protection Loan and we can get that set up for you at the same
time.

Whether your overdrafts will be paid is discretionary on our part and we reserve the right not to pay over-
drafts created by any type of transaction. For example, we typically do not pay overdrafts if you are behind in
your loan payments, your account is not in good standing, you are not making regular deposits, or you have
too many overdrafts. In those instances drafts will be returned.

Please feel free to contact us if you have any questions about this or any other matter as it relates to your
account.

Sincerely,

Leitha
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